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Six introductory principles can be used to study plutocrat plutocrat has a time value; The advanced the price, the lesser the threat; Investment diversification can reduce overall threat; Fiscal request value securities effective; The pretensions of a director and shareholders may be different; And character is important.

This note covers the following motifs Single- Period Random Cash Flow, Stock, Average-Variation Portfolio Theory, Utility Theory, Capital Asset Pricing Model, Factor Model,Multi-Period Deterministic Cash Flow, Fix.

The first principle of plutocrat is that plutocrat has a time value. In other words, the bone earned moment will be more precious than the bone earned in the future. Thus, plutocrat can be invested to earn further plutocrat. Affectation is the nonstop increase in the average position of prices of goods and services. Jim Smith, for illustration, buys a loaf of chuck for$3.50 a week, but if the price of the same loaf rises to$0.30 due to affectation, Jim will no longer be suitable to buy chuck in the future.
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