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ORF 504/ Fin 504 Financial Econometrics

Spring semester, 2019

Tue 500 pm– 800 pm onE-QuadE-Wing E225

Home Runner http//orfe.princeton.edu/

jqfan/

General information

Text book

Degree program

qualification

R Exemplifications

data sets

The rudiments of fiscal econometrics

addict,j. and Yao,Q. (2015). The rudiments of fiscal econometrics (383pp).

Science Press, Beijing

– Table of Contents, a sample chapter, figures, and computer programs

To order the book onamazon.com

To order the book from China Shipping Information

Educator. Weichen (Travis) Wang, Vice President of Two Sigma Investments.Dispatchweichenw@princeton.edu

Office hours Tuesday 800 pm– 1000 pm (122 Sherrerd Hall) or by cabinetwork.

Precept Periodically arranged by the AI if needed

Peers in Training (AI)

YifengZhouyifengz@princeton.edu,258-9433, Room 213 Sherred Hall

Office hours Thursday, 300-500 pm

Financial Econometric Laboratory, 222 Sherred Hall,258-9433,

Statistical Laboratory, 213 Sherred Hall,258-8787

addicted,j. and Yao,Q. (2015). The rudiments of fiscal econometrics (383pp). Science Press, Beijing

The lectures are substantially grounded on the lecture notes and the text with the following references.

reference books

Campbell,A.W.Lo andA.C. MacKinlay (1997) The Econometrics of Financial Claims, Princeton University Press

Tsay,R.S. (2010). Financial Time Series Analysis (Third Edition), John Wiley & Sons.

Syllabi This course covers econometric and statistical styles applied to finance. Reasons include

Returns of means and effective requests

Linear time series and dynamic returns

Separate models of temporary volatility of returns

Multivariate time series and volatility ( assigned reading) *

Effective portfolios and CAPM

Multifactor pricing models

Portfolio allocation and trouble assessment

Consumption- grounded CAPM

Present value models

Simulation styles for financial derivatives

Nonstop time finance econometrics

Forecast and operation of request traps *

Math The software package for this class isR. See R labs below. Utmost of the calculation in this class can be done on a laptop. Laptops with wireless communication impaired can be used during examinations, as can calculators.

Attendance Class attendance is necessary and essential. The inventories of the course are mainly from the notes. Multitudinous abstract motifs that allow financial econometrics are only tutored in class. They will appear in quizzes and final examinations. In addition, arbitrary quizzes will be used to check understanding and attendance.

Practice problems will be assigned via the board roughly every two weeks. Any late academy work won’t be accepted (120 Sherred Hall has an In-Echewal box for the class). Missed academy work will allow a grade of zero. School work will be graded, and each assignment has equal weight. You’re allowed to work with other scholars on practice problems, still, verbatim copying of practice is absolutely banned. Thus, each pupil must ultimately produce their own academy work to be submitted and graded.

Examinations There will be a test in class and a final test. All examinations are needed and there will be no make-up examinations. Missed examinations will admit a grade of zero. All examinations are open book and open notes. Laptops with wireless arrestment and calculators may be used during examinations.

Schedules and Grading Policy

Task (25). Various Due Dates (5 Sets)

Evidence test (25). Tuesday, March 31, 2020 (500 pm– 620 pm, in class)

Final test (45). Tuesday, May 19, 2020 (930 am– 1230 pm, TBD)

Participation in class (5). class hours

class notes 1

R labs The following lines are intended to help you come familiar with the use of R-lab commands.

Also there are some useful paraphernalia as well.

A prolusion to R, byW.N. Venables,D.M. Smith, and the core platoon ofR.

U-Tube Videotape A Preface to R

Labs 1-5 Introductory Chops and their associated data set (Boston Corpse data)

The following extended cheat wastes aren’t used in class, but are handed for your convenience.

Extended Chops ANOVA and its associated data set ( employment data).

Extended Chops GLIM and its associated dataset ( burn data). Description of the data set

Laboratory 6 Analysis of direct time series
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